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New orders for manufactured goods in December showed a 
small increase from November, going up $0.4 billion or 0.2 
percent to $160.3 billion, the Department of Commerce, 
Bureau of the Census reported today. This brought orders 
for the year to $1,999 billion, a 7.4 percent increase over the 
1980 volume of $1,862 billion. 

Shipments of manufactured goods declined for the sixth 
consecutive month, decreasing $0.4 billion or 0.2 percent to 
$161.6 billion. Shipments for all of 1981 were valued at $1,999 
billion, the same as new orders received for the year. Conse- 
quently, the value of manufacturers’ unfilled orders at the end 
of 1981 showed no increase from the $320 billion level reported 
at the end of 1980. 


The book value of manufacturers’ inventories declined in 
December by $2.4 billion or 0.8 percent to $277.2 billion. 
Inventories at the end of 1981 were valued at 7.4 percent higher 
than at the end of 1980. 


The 0.2 percent increase in manufacturers’ new orders in 
December resulted from increases in both the durable and non- 
durable goods categories. Durable goods new orders were up 
0.3 percent in December to $80.2 billion. This is smaller than 
the 1.6 percent increase recorded in the advance report pub- 
lished earlier. More complete reporting by machinery producers 
generated revision to both the November and December new 
orders previously published. November new orders for durable 
goods are now recorded as 2.8 percent above October rather 
than 1.8 percent. 

Within the major industry categories, new orders for trans- 
portation equipment were up $0.7 billion or 4.3 percent to 
$16.1 billion, mostly due to new orders in the defense aircraft 
and parts category. New orders for primary metals declined for 
the 5th consecutive month. The December decrease was $0.5 
billion or 5.4 percent to $9.5 billion. Machinery orders were 
relatively flat for the month, going up $0.1 billion or 0.3 
percent to $29.4 billion. 


CURRENT INDUSTRIAL REPORTS 


anufacturers’ Shipments, 
Inventories, and Orders 


DECEMBER 1981 
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New orders for the nondefense capital goods industries as a 
group were down in December $1.0 billion or 4.2 percent, 
following increases in October and November of 7.4 percent and 
13.4 percent, respectively. New orders for defense capital goods 
were up $0.6 billion or 12.5 percent to $5.5 billion. Defense 
orders for all of 1981 averaged $5.2 billion per month as com- 
pared to the 1980 average of $4.7 billion for a 10.6 percent 
average gain. 

The decline in the value of manufacturers’ shipments in 
December of $0.4 billion resulted mostly from declines in the 
durable goods sector. The largest decline was in shipments by 
primary metals producers of $0.8 billion or 7.5 percent to $9.8 
billion. Within the nondurable goods category, shipments 
valued at $80.4 billion, showed no change from November. 

The December decrease in the level of Manufacturers’ 
unfilled orders of $1.4 billion or 0.4 percent to $320.1 billion 
reflected a large decline in the nondefense capital goods cate- 
gory, where the commercial aircraft and parts industry reported 
a sizable decline. The backlog of defense orders increased in 
December $0.9 billion or 1.1 percent to $80.4 billion. 

Declines in the book value of manufacturers’ inventories 
which resulted in an 0.8 percent decline for the month were 


‘widespread. Within the durable goods category nearly all major 


industry groups reported declines; within the nondurable goods 
category the largest decreases occurred in the food, and rubber 
and plastics products industries. 

The pattern of change in inventories by stage of fabrication 
differed between the durable and nondurable categories. For 
durable goods most of the decrease was in raw materials and 
supplies, although work in process inventories also declined. The 
value of finished goods showed little change from November. 
For nondurables, finished goods inventories accounted for the 
decline. 

The inventory to shipments ratio in December was 1.72, 
down from 1.73 in November. This is the first decline in the 
ratio since June when it was 1.57. 


The estimates for December are generally subject to greater revisions than other months. These revisions are attributable to 
corrections to early estimates by companies and to the lower than normal response rates, as reporting is delayed by year end 


closing of records. For example, based on data from January 1972 through December 1980, the average monthly revision to 
durable goods new orders was 1.1 percent; for January through November the rate was 1.0 percent, while the average December 
change was 1.6 percent. 
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Address inquiries concerning these figures to U.S. Department of Commerce, Bureau of the Census, Industry Division, Washington, D.C. 20233, or call 
Ruth Runyan or Kathleen Swindell-Menth, (301) 763-2502. 

For sale by Customer Services (DUSD) Bureau of the Census, Washington, D.C. 20233, or any U.S. Department of Commerce district office. Postage 
stamps not acceptable; currency submitted at sender’s risk. Remittances from foreign countries must be by international money order or by a draft ona 
U.S. bank. Price, 30 cents per copy, $3.60 per year. 
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Table 6. PERCENT CHANGES AND REVISION FOR MANUFACTURERS' SHIPMENTS, INVENTORIES, AND ORDERS 


(Based on seasonally adjusted data) 


Percent change Revision? 


Month-to-month Average monthly rate of change?! Average monthly 


. Item and industry group 
Sept. Fourth Third Second Jan. 1981 Dec. 1980 Dee 
1981- quarter quarter quarter through through 1976-1980 
Oct. 1981 1981 1981 1981 Dec. 1981 Nov. 1981 


Shipments: 
All manufacturing industries......... 
Durable goods industries........... 
Nondurable goods industries........ 


ho 
non 


Inventories: 
All manufacturing industries......... 


New orders: 
q All manufacturing industries......... 
Durable goods industries........... 
Nondurable goods industries........ 


~ 
uUnwo 


Unfilled orders: 
Durable goods industries............. 


IMethod of calculation of these percentages for the quarter and the 12-month time intervals reflect compounded monthly growth rates. 
?The revisions are the differences between the month-to-month percent changes of the preliminary and final estimates. The monthly averages are 
the simple averages of the differences, without regard tosign, for the months specified. The advance to final percent change differences for the 


; 
- Represents zero. 
durable goods industries are shown in the advance report for the month. 
‘ 


Table 7. RATIO OF MANUFACTURERS’ INVENTORIES TO SHIPMENTS AND UNFILLED ORDERS TO SHIPMENTS, BY INDUSTRY GROUP 


(Based on seasonally adjusted data) 


Unfilled orders--shipments ratio? 
(months' backlog) 


Inventories--shipments ratio 


Dec. 
1981P 


Industry group 


All manufacturing industries...........c.ceeeeeeeeees ee 


Durable goods industries....... scone Soto ose te s5sosSesosus dor 2.29 4. 
Stone, clay, and glass products.............. ale eelelaiatelelafetsloye 1.80 0. 
Primary metals...... 2.38 aie 
Fabricated metals 2.18 3. 
Machinery, except electrical....... suopesboossoodoseS eosces 2.44 4. 

q Electrical machinery.............- ooo acdn dau enosasonecantitio 2.36 4. 
STOLE AD RGT Sa Se A aac oo so sgeoecdon sonsooH loon 2.40 10. 
Instruments and related products.... Assacsssgeo5o4 2.36 il 


Nondurable goods industrieS..........s.eeeeeeeees 
Food and kindred products. 
Tobacco products.......... 
Reese EE SE EASA 650 octet alin ai cialo einlaialolain iain (=is1olalwlelaloleiaielelalala/elal= 
Paper ang ate ted) PYOGUCES s\c s\cjcin\siaslala a a\sin/aiais aiu\uisle'ele siecsisiss = = 
BRICMAC HES (ANI ee 8 eC) NE OUUCTS s15/c/0=\0/0/5) 6) e\ulni=)=)\e(n/a1»)0cie/ele <)0\(e/a1nt= 
Petroleum and coal products........... eae cesenccouccsccerce 
Rubber and plastics productsS, Ni€.C... ccc ccc ccc cece ccccss 


————yE—————— 


(NA) Not available. Ppreliminary. TRevised. (X) Not applicable. 


1Excludes the following industries with no unfilled orders: Wood and lumber products; glass containers; metal cans, barrels, and drums; farm 
machinery and equipment; motor vehicle assembly operation; other transportation equipment; foods and related products; tobacco; apparel and related 
products; building paper; die-cut paper and board; chemicals; petroleum and coal products; and rubber and plastics products, n.e.c. 
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